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The Company has been officially included in the list of
eligible securities for Southbound Trading under Shenzhen
Stock Connect on 4 September 2017, and available for
mainland investors to invest. According to the scheme
arrangement of Shenzhen-Hong Kong stock connect, any
stock has to satisfy two criteria before included in the list
of eligible stocks. Firstly, the stock has to be a constituent
stock of Hang Seng Composite Index. Secondly, the average
end-of-month market capitalization of the past twelve
months must be no less than 5 billion HKS.
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The shipment of dual camera modules grew steadily along
the year. As the projects of core customers commenced
shipment gradually in second half, the proportion of dual
camera modules in total CCM shipment has exceeded
double-digit for the first time, and the Company expects a
potential growth of dual camera modules shipment in
coming months.
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One of the Company subsidiary, Kunshan QT China, has
been granted approximately RMB 6.8 million from the high
technology park branch of Kunshan finance bureau to
appreciate the Company’s commitment of continuous
investment in high technology business.
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2017F8AEXEEFmERERST*
Total Shipment of Major Products in August 2017*
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Product Category August 2017 (kpcs) Change MoM Change YoY
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(8005 1GF S L)
8,224 -18.7% -14.3%

Camera modules

(8 megapixels and below)
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(13007718 % & LA )
Camera modules

6,806 -7.8% 37.6%

(13 megapixels and above)
PGSR 5 At
Total shipment of 15,030 -14.1% 3.4%

Camera modules
FROUBi
Fingerprint 7,012 23.3% 670.6%

Recognition modules
/¥ : Notes:
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In August, the Company recorded 15.03 million units of CCM shipment, representing a 3.4% YoY
growth and a 14.1% MoM decline. In which, CCM of 13 megapixels and abové accounted for
approximately 43.5%, representing an increase of 26.4 ppts from corresponding period of last year (i.e.
2016:17.1%). Base on the latest shipment data, together with the production plan for the rest of the
year, it’s tough to achieve the original shipment target (i.e. 25% YoY) set out at the beginning of 2017,
and thus, we have revised the guidance to not less than 10% YoY growth. It’s mainly due to two
reasons: 1) The production requirements of certain customers’ new projects has raised, causing an
unexpected higher level of consumption on labour force and equipment capacity ; 2) A higher level of
dual camera proportion recorded due to the strategy of product mix optimization, However, . the
methodology of shipment counting regard a dual camera set as one unit only.
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The shipment volume of fingerprint recognition modules of Aug is approximately 7.01 million,
representing a significant YoY increase of 670.6% and a MoM increase of 23.3%. The cumulative
shipment for the first eight months period is approximately 47.02 million units, representing 78.4% of
the 60 million units full year target. We are confident to achieve the target. Products using the cover
manufacturing know-how accounted for approximately 32.3% of the total shipment in Aug.

About Q Technology (Group) Company Limited

Q Technology (Group) Company Limited (HKSE Stock Code: 1478), a high-tech
innovation company started with R&D and manufacturing of high-end camera
modules and fingerprint recognition modules, is dedicated to providing machine
vision and human vision to mobile terminals by means of continuously building up
capabilities of optics, computing vision and deep learning.
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Mr. Richard Fan (Richard.fan@ck-telecom.com) / Mr. Louis So (louis. so@qtechglobal com) / Miss Yanqing Cai (yanging.cai@qtechglobal.com)
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This newsletter appears for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe for securities.



